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PSID in the Beginning

 Began in 1968 with 4,800 American
families, including oversample of low SES

families

 Originally designed to understand the
causes and consequences of poverty in US
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Presentation Notes
As you probably know, PSID began in 1968 using part of a sample from the Survey of Economic Opportunity run by Census and a new sample from the Survey Research Center for about 4800 families.  The original purpose was…”there has long been a need for better understanding of the determinants of family income and economic status and their changes over time.”





Almost 50 years Later

 World’s longest running nationally
representative household panel survey

 Family of studies: Main interview (“Core”),
regular supplements (Child Development
and Transition to Adulthood Supplements),
age and content-specific supplements,
add-on modules, and linkages
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Presentation Notes
And 50 years later, PSID is the longest running nationally representative household panel survey, and the same goals are important – determinants of family income

But – we now have a family of studies since there are many more important questions about family well-being over time.  A couple regular supplements and a variety of add-on modules



The Family of Studies

Main sponsors of core
National Science Foundation
National Institute on Aging
Eunice Kennedy Shriver National Institute of
Child Health and Human Development

Core Study 39 waves
and 48 years
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As I mentioned, PSID is now a family of studies.  The Core Study has been running for 48 years (and 39 waves)

And has moved beyond the single sponsor to multiple sponsors.

NSF provides slightly more than half the funding, while NIA provides 1/3 and NICHD 1/6

And this Core study provides the ability to conduct both panel and cross-sectional research. 




The Family of Studies

Well-being and Daily Life, 2016

Childhood Retrospective Disability and Use of Time
Circumstances Study, 2014 2009, 2013

Transition to

Adulthood Supplement; Child Development

every other year Supplement;

since 2005 ~every five years
since 1997

Core Study 39 waves
and 48 years
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Two regular supplements CDS and TAS are funded by NICHD.  The CDS includes all children born or adopted into PSID households since 1997 and their primary caregivers – and occurs every 5 years. The study design and questionnaire content are consistent with earlier waves of CDS to permit cross-cohort analysis of children’s development. 

The TAS follows children from CDS who had turned age 18 and had completed or left high school and had families still active in PSID, and bridges the time span between childhood as assessed in the CDS, and economic independence in adulthood, when sample members become eligible to be interviewed as household heads in PSID. 

Other modules have been funded by NIA for adults.  
The Disability and Use of Time (DUST) study adds detailed disability measures and a 24-hour time diary supplement for older adults in PSID

The Childhood Retrospective Circumstances Study is the first study conducted by PSID using the internet as the primary mode of data collection, about adult’s childhood experiences.

Well-being and Daily Life:  2016.  will be an off cycle mixed mode (web or paper) module from household heads and, if married/cohabitating, spouses/partners, about well-being and related psychosocial content.



The Family of Studies

Administrative data linkages
(Medicare, Mortality, 1940
Census), and Zillow and
SSAin future

Family Rosters and Transfers

Philanthropic Behavior

Food Security

Core Study 39 waves
and 48 years
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Other shorter modules have been added to various years of the Core – Food Security (sponsored by USDA/FNS), Philanthropic Behaviour (funded by Indiana University-Purdue University Indianapolis and ), and Family Rosters and Transfers (via an NIH grant).

We have also linked admin data to the Core survey.
For deaths that occurred between 1979 and 2013 additional variables describe matches to the National Center for Health Statistics’ (NCHS) National Death Index (NDI) and provide cause of death for cases deemed to be a good match. 
PSID has made linkages to nearly 20 years of Medicare claims. PSID was one of the first national panel surveys to link Medicare-eligible respondents to claims data starting in 1990
And we plan to pursue additional data:
We will further enhance this capability by matching PSID respondents who were already alive by 1940 to their 1940 U.S. Census records. We estimate that about 7,400 individual who were ever a PSID head or partner were alive and in the U.S. by 1940 – with about half of them residing in their own household and the other half young enough to reside in their parental households. 
linkage to data held by one of the leading real estate databases, Zillow.   For estimates of home values, housing transaction data (such as sales or foreclosures) as well as information on a broad range of housing characteristics (including square footage, year built, number of rooms, etc.). 


PSID Sample

39 waves of PSID data collected 1968-2015

In 2015, ~25,000 individuals in 10,000 families

Sample Growth

 When adult children “split off” and form their own
economically independent households, they are invited to
join

e 1997 and upcoming 2017 immigrant refresher samples

Multiple generations
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Over 5000 people who have been in every wave

In 2013 alone, PSID had 4,985 parent-adult child pairs, and over 1,220 grandparent-parent-adult child “triplets” (meaning all three generations participated in 2013 as heads or spouses/partners). 



“Key Figure in AEI/Brookings report on
Poverty and Opportunity

FIGURE 3

INCOME QUINTILE OF CHILDREN WHEN THEY GROW UP RELATIVE TO THEIR PARENTS' INCOME QUINTILE
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PSID has been a traditional source of data for estimating inter-generational correlations in earnings and income.

This figure is from the recent AEI/Brookings report, produced by Pew and replicated in the media

Moreover, PSID provides additional leverage for understanding intergenerational outcomes that administrative data do not – correlations in consumption and wealth, as well as earnings
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PSID has been used for Mobility research
since the beginning (some examples)

Smith, J. and Morgan, J. “Variability of Economic Well-being and Its
Determinants,” American Economic Review, 1970.

Corcoran, M., Jencks, C. and Olneck, M. “The Effects of Family Background on
Earnings,” American Economic Review, 1976.

Lillard, L. and Willis, R., “Dynamic Aspects of Earnings Mobility,” Econometrica,
1978.

Solon, G. Intergenerational Income Mobility in the United States. American
Economic Review. 1992.

Altonji, J. and Paxson, C. Labor Supply, Hours Constraints, and Job Mobility.
Journal of Human Resources. 1992.

Duncan, G., Boisjoly, J. and Smeeding, T. Economic Mobility of Young Workers
in the 1970s and 1980s. Demography, 1996.

Burkhauser, R., Holtz-Eakin, D. and Rhody, S. Labor Earnings Mobility and
Inequality in the United States and Germany During the Growth Years of the
1980s. International Economic Review. 1997.

Bjorklund, A. and Jantii, M. Intergenerational Income Mobility in Sweden
Compared to the United States. American Economic Review. 1997.



Some Recent Mobility Research using PSID

e Song, X. and Mare, R. Prospective Versus Retrospective Approaches to the
Study of Intergenerational Social Mobility. Sociological Methods & Research.
2015.

« Mazumder, B. and Acosta, M. Using Occupation to Measure Intergenerational
Mobility. The ANNALS of the American Academy of Political and Social Science.
2015.

 Bloome, D. Income Inequality and Intergenerational Income Mobility in the
United States. Social Forces. 2015.

« Pfeffer, F. and Killewald, A. “How Rigid is the Wealth Structure and Why? Inter-
and Multigenerational Associations in Family Wealth,” manuscript, 2015

 Fisher, J., Johnson, D., Latner, J., Smeeding, T. and Thompson, J. “Inequality
and Mobility using Income, Consumption, and Wealth for the Same Individuals,”
forthcoming in Russell Sage Foundation Journal of the Social Sciences, 2016

« Mazumder, B. “Estimating the Intergenerational Elasticity and Rank Association
in the United States: Overcoming the Current Limitations of Tax Data,” In
Inequality: Causes and Consequences, 2016



Current linkages with
Commercial and Administrative Data

o Geospatial Information
 National Death Index
 Medicare Claims (CMS)
e School Identifiers

e Assisted housing (HUD)
e 1940 Census

e Currently Investigating
— Zillow
— Social Security



Example of Uses for Policy Evaluation

« Linking Food Stamp participation and child outcomes
Hoynes, Schanzenbach, and Almond, “Long-Run
Impacts of Childhood Access to the Safety Net,”
American Economic Review, 2016

 Linking school characteristics and educational outcomes
Jackson, Johnson, and Persico, “The Effects of School
Spending on Educational and Economic Outcomes:
Evidence from School Finance Reforms,” Quarterly
Journal of Economics, 2016



Challenges of using Administrative Data

e Determining when consent and permission needed,
under what conditions data can be used

 When permission required, gaining cooperation from
respondents

e Regulatory environment and data acquisition
* Protection of data and minimize risks of disclosure
* Who does the linking

« Dissemination and project approval at Michigan enclave
or FSRDC

e How do we contract with Census



The possibilities of the AOS and PSID

1990 Census

Long form
(Income,
Occupation,
Education, Work
status, Family

composition)

2000 Census

Long form
(Income,
Occupation,
Education, Work
status, Family
composition)

2008-2012

ACS

(Income,
Occupation,
Education, Work
status, Family
composition)

2013-2018

ACS

(Income,
Occupation,
Education, Work
status, Family
composition)

Panel Study of Income Dynamics (1968-2015)

SSA Earnings
records
(1978-2012)

SSN

Parent/Child link

IRS 1040 data
(1995-2012)




q_inking PSID to 1940 Census finds many
original PSID sample as kids in 1940

—-_— s - - = -— e - e L s e o e ===

—
1940 § 1950 | 1960 1 11970 I 11980 I | 1990
Census jCensus | [ Census | lCensus I ICensus I | Census
Long form | | Long form | g Long form | 1 Long form 1 lLongform | jlLongform

Panel Study of Income Dynamics
(1968-2015)
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 ~7,400 PSID individuals who were ever a head/sp-p were alive in 1940, 1/2 as kids, 1/2 in own FUs; would shed light on:
-long term impacts of childhood and young adult circumstances; 
-add new information about parents / grandparents/ extended family members of PSID respondents, expanding opportunities for assessing multigenerational influences


Possible Linking PSID to current ACS
could find people who attrit from PSID

1940 1990 2000 2008-2012 2013-2018
Census Census Census ACS ACS
Long form Long form Long form

/

Panel Study of Income Dynamics
(1968-2015)




Possible Linking PSID to Census data
could find new people who enter PSID

1940 1990 2000 2008-2012 2013-2018
Census Census Census ACS ACS
Long form Long form Long form

Panel Study of Income Dynamics
(1968-2015)




PSID linkage could be used to test the
links across Census data

1940 1990 2000 2008-2012 2013-2018
Census Census Census ACS ACS
Long form Long form Long form

Panel Study of Income Dynamics
(1968-2015)




PSID linkage could be used to test the
links across Census data

1940 1990 2010 2013-2018
Census Census Census ACS
Long form Short Short

Panel Study of Income Dynamics
(1968-2015)




Questions from the AOS Committee

 What are the research gquestions you study, what data,
Including administrative data, do you now use in that
research?

 \What are the limitations of these data?

« How would access to an intergenerational panel improve
the quality of research in your area? Linkage to which
administrative data would be most important for your
research?

 How would this intergenerational panel with linked
administrative data improve the evidence base In
assessing longer-term impacts of policy on key
outcomes in your research area?

 What access/barriers to use do you foresee?
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