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What os a L1 f

A Why do we value lives?
A How do we value lives?

A How do these values differ and should the
differences count?

A What controversies have arisen and how
should they be resolved?




The Necessity of Tradeoffs

A Economic limits
£ 128,000 accidental deaths per year
¢ GDP/Accidental death =
$115 million/death
£ Also 33 million disabling injuries



Thought Experiment

How much are you willing to pay to eliminate
one time only risk of death of 1/10,0007

Amount in Dollars

Infinite
Above 1,000
5001 1,000

20071 500

501 200

01 50



Thought Experiment

How much are you willing to pay to eliminate
one time only risk of death of 1/10,000?

Amount in Dollars Value of Statistical Life ($)

Infinite Infinite
Above 1,000 Above 10,000,000
5001 1,000 5,000,000 10,000,000
2001 500 2,000,000" 5,000,000
501 200 500,000i 2,000,000

0T 50 01 500,000



Calculating the Value
of Statistical Life

A Suppose 1/10,000 risk to 10,000 people
1 expected death

A Assume each would pay $900 to eliminal
the risk

A Value of Statistical Life =
10,000 people x $900/person = $9,000,0



