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science

e Different rket and
State

» Different (confused and competing) perspective’s
on the value of IP and how it should be utilized

e State rules but has no role? Or does it still rule
but without rules? Or has the main role without
ruling? And yes the laws...


Presenter
Presentation Notes
Give the anecdote about Truman wanting a scientific advisor with only one hand


e Stan
— Gove

— Initiates, a ally submits

and represents ards

e China National Institute for Standardization
— Quasi-governmental body
— Conducts research and policy advisement

— Increasingly involved in education for
standardization



Ministr ndards

Specific divi

Create specific organizations to promote and carry
out standards work (CESI, CCSA)

Must work with SAC to push industry standards as
national or international standards



 Chinese
are fine but
and order to ensure progress
— The state must lead to prevent chaos and enable
“fair” competition
— State leadership can create the space and time
necessary for Chinese technologies to mature and

compete

: Markets
ategic vision



Coordinated action to establish new norms
through the development process of Chinese
standards



e AsS
practi

e Fact: China’s IP si apidly changing
— Enterprises generating protected IP
— Increase in both junk and legitimate patents
— Increase in IP litigation
— Government efforts to encourage IP monetization
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e The Problem:

— Licensing IP is expensive, and with time getting more
expansive relative to other factor costs

e The Solution:

— Lower the price of IP:
e Change norms by setting different “rules of the game”
e Develop own IPR
e Set new standards with indigenous embedded IP



Step i) ards
with low

Step ii) Foreig
licensing costs for Chinese manufacturers

Step iii) Chinese firms abandon Chinese
standard and produce foreign standard-
compliant goods

— Examples: Chinese DVDs, AVS, TD-SCDMA?



e For NOUS
stan

 Encourage “p members to
contribute IP at nominal (free) licensing rates
— Encourage broad adoption
— Encourage greater technology cooperation
— Pressure foreign standard to follow suit

e Examples: AVS, IGRS, iTopHome, CESI plans
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e While IS Nnow
greatly

 Multiple Experime om below:
Alliances set their own IP policies

— Pursue cheap licensing in the “interests” of their
members

— Cheap technology will bring larger revenues
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compe
Increasingly p industry

Growing technical complexity = Government
representatives increasingly sidelined

Formal reforms and imposition of protections
have repeatedly backfired
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shap

China an ews on the

proper roles

China’s IP policies are in flux but actors appear to
broadly agree it should be cheap

The state rules and guides, but not overtly

China will continue standards development and
new approaches to inexpensive |P
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