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Overview

* Three issues for statistical agencies
 Remember core mission
* Be realistic
* Build ecosystem

* Three areas for future investment
e Utility measures
* Access
* Qutput protection
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Be realistic (e

THE PROMISE OF
EVIDENCE-BASED POLICYMAKING

Report of the Commission on Evidence-Based Policymaking
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Areas for future research

Understand the data

* Understand the structure of the core data — Census is a special case

* Consider sub samples

* Consider outliers

Incorporate utility

* Explicitly incorporate measures of utility in determining privacy budget

* Address more complicated variable structures in a way that preserves a
sufficient amount of data utility

General comments
 Explicitly incorporate size of sample into analysis
* Don’t treat all fields equally
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OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

Context

June 4, 2019

M-19-18

MEMORANDUM FOR THE HEADS OF \jECUTIVE DEPARTMENTS AND AGENCIES

FROM: Russell T. Vought
Acting Director

SUBJECT:  Federal Data Strategy - A Framework for Consistency

o Buzldmg a Culture that Values Data and Promotes Public Use (practices I I 0)
o Governing, Managing, and Protecting Data (practices 11-26)
» Promoting Efficient and Appropriate Data Use (practices 27-39)



Utility (and privacy) challenges

The new world

* Datasets are not well defined entities

e Data are dirty and badly documented

* Missingness is common

Access is feature not a bug

* Linkages are error-prone and often wrong

e Qutliers are where the action is

* New products are created through trial and error

« Community engagement and use is the core business model



Utility measures (examples)

* Completeness — data rich enough
* Timeliness — data deliveries adhere to schedules

* Relevance — data satisfy user needs

* Accessibility — access to data is user friendly
* Interpretability — documentation; meta-data
* Granularity — data detailed enough

* Value - Number of ways data are put to use

 Cost-effectiveness — value for money

Biemer, P. (2017) Errors and Inference, Chapter 10 in BD and
Social Science



Access

.Safe People

«Tiers of approved and trained researchers; tiers of legal controls
.Safe Projects

«Tiers of approved projects, consistent with agency mission and utility
.Safe Settings

«Tiers of secure environments
.Safe Data

«Tiers of deidentified data
.Safe Outputs

«Disclosure reviews and export controls
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1 & Elena Biewen (2012): KombiFiD: A First Glimpse of the Bundesbank Data

This contribution gives a first overview of the data in KombiFiD which refers to information
on the balance sheets of firms (as collected in the Corporate Balance Sheet Statistics,
USTAN) and also to information on foreign direct investment activities of German firms (as
collected in Microdatabase Direct Investment, MiDi). Using descriptive statistics and a
simple regression analysis we compare the results based on the original and the KombiFiD
data, Although many statistics based on the KombiFiD sample are similar to the original,
we observe partly large deviations, in particular regarding the MiDi sample. These
differences may be attributable to the fact that large firms and firms from the

sector are in the KombiFiD sample.
RePEc:aeq:aeqsjb:vl32 y2012 i3_q3_p405-418

2 & Christian Bellak & Markus Leibrecht (2010): Does Lowering Dividend Tax Rates
Dividend: i i

P of Intrafirm Cross-Border Dividend Repatriation
Policiesby German Multinational Enterprises

This paper explores the effect dividend taxes exert on dividends repatriated from foreign
affiliates to their German parent companies. The empirical analysis based on firm-level
data from the Direct P by the Deutsche Bundesbank
first signals the validity of the original Lintner model for cross-border intrafirm dividend
payments of German affiliates abroad. Second, results imply that high dividend taxes
indeed have a statistically significant negative effect on dividends repatriated. Our
calculations suggest that a one-percentage-point decrease in the dividend tax rate would
increase divit p by about 3.75%. at the mean of positive dividend
payments, a semielasticity of -1.71 is derived.
RePEcmhr:finarcurnsici:0015-2218(201012)66:4_350:dldtri_2.0.tx_2-s

3. & Kesternich, Iris & Schnitzer, Monika (2007): Who is Afraid of Political Risk?
Multinational Firms and their Choice of Capital Structure

This paper investigates how multinational firms choose the capital structure of their
foreign affiliates in response to political risk. We focus on two choice variables, the
leverage and the ownership structure of the foreign affiliate, and we distinguish different
types of political risk, such as expropriation, corruption and confiscatory taxation. In our
theoretical analysis we find that, as political risk increases, the ownership share always
decreases, whereas leverage can both increase or decrease, depending on the type of
political risk. Using the Microdatabase Direct Investment of the Deutsche Bundesbank, we
find supportive evidence for these different effects.
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Comments welcome

e Julia.lane@nyu.edu

* https://coleridgeinitiative.org



