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Overview
• Growth

– Potential and sources

– R&D capacity

• Productivity
– Drivers

• Regulatory reforms
– Product markets

– Labour markets

– The future
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India’s growth breakdown
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China’s growth breakdown
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Growth in China vs. India (2000-05)
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Research outputs growing
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Rising productivity allows
Unit labour costs to remain low
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Level of productivity
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China is restructuring rapidly
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India’s product markets …
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…and labour markets are restrictive
Increasing employment protection (Regular contracts)
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Deregulation in Indian states is making 
labour markets more flexible 
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Educational outcomes are now 
improving in India, approaching China’s
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The future looks bright for both
economies
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• OECD Economic Survey of India (Oct ’07)

• OECD Innovation Review of China (end-07)

Also available: 

OECD Economic Survey of China (2005)

OECD Science & Technology Outlook (2007)

Forthcoming OECD Publications


