
1
Financing Solar in Hard Times: 
A Policy Review

Washington DC,  February 20th, 2009

Juan F. Martínez
Energy Counselor 
Economic and Commercial Office of Spain in the US
Embassy of Spain

Renewable Energy in Spain: The 
Payment for the Electric 

Production Activity from Solar 
Photovoltaic Technology 



2
Financing Solar in Hard Times: 
A Policy Review

Washington DC,  February 20th, 2009



3
Financing Solar in Hard Times: 
A Policy Review

Washington DC,  February 20th, 2009



4
Financing Solar in Hard Times: 
A Policy Review

Washington DC,  February 20th, 2009



5
Financing Solar in Hard Times: 
A Policy Review

Washington DC,  February 20th, 2009



6
Financing Solar in Hard Times: 
A Policy Review

Washington DC,  February 20th, 2009

555,3

107,120,310,4
6,54,93,80,6 1,4 0,7 2,4

7,4 8,7 9,5 11,8 20,515,6

720,0

164,7

57,637,4
27,0

0

100

200

300

400

500

600

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007

In
st

al
le

d 
C

ap
ac

ity
 a

nn
ua

l (
M

W
)

0

100

200

300

400

500

600

700

800

A
cc

um
ul

at
ed

 C
ap

ac
ity

 (M
W

)

RD 2818/1998 RD 661/2007RD 436/2004

RD 2818/1998: Special support for installations up to 5 kW

RD 436/2004: Special support for installations up to 100 kW
Objective 150 MW

RD 661/2007: Special support for installations up to 10 MW
Objective 371 MW

REGULATION VS INSTALLED CAPACITY
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The goal for the PV sector defined in the REP 2005-2010 has been reached in 
2007 with 3 years of anticipation.

Source: IDAE.
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• Two groups: in buildings & in land.

• Unique tariff for in land, no capacity steps for the in land installations.

• Higher support to architectural integration:

- Higher quota & higher tariff.

• Pre-assignment of remuneration is established.

• Decreasing tariffs, for new facilities. 

• Increasing quotas, as tariffs decrease.

• 500 MW every year, with increases of 10 % per year.

• More than 4.000 MW accumulated is foreseen in 2010.

RD 1578/2008 MAIN ASPECTS
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EVOLUTION OF THE INSTALLED CAPACITY
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INCREASE OF THE ACCUMULATED CAPACITY
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The need to redesign the PV feed–in tariffs is based in:

• To optimize the FIT to guarantee a profitability more adapted for a 
regulated activity.

• To give a longer term perspective.

• To better control the cost of the FIT.

• To design a tariff systems that internalizes the reduction cost due to 
technological development 

• To encourage the decrease of the cost of the installations, increasing 
competitiveness in the sector.

• To encourage the installation on roof to profit from distributed generation.

RD 1578/2008 SUMMARY
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Thank you for your attentionThank you for your attention


