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OVERVIEW

Hawail economic backdrop

Hawaii’s two speed recovery
e Almost exclusively a tourism led recovery
e Real Estate and Construction outlook stabilizing
e State and County deficits still a drag on recovery
e Job growth key to continued recovery

Prospects for transformation
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PER CAPITA GDP GROWTH SUB-PAR

Real per capita GDP
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HAWAIT OCCUPATION MIX

Average Share 2000-2009

Health, Pers. Care, Protect Srv.
Food Srv.

Bldg. Ground Cleaning
Sales

Office Admin Support
Farming, Fish, Forestry
Construction
Maintenance
Production

Transport

High Human Capital
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HIGH HUMAN CAPITAL OCCUPATION MIX

Hawaii 2009 US 2009

@® Management @® Business and Fin Computer & Math Science
Architect & Engineering Life, Physical, Social Science @ Social Service

O Legal ©® Education Arts, Design, Media...
Healthcare practitioner

January 13, 2011 UHERO.HAWAII.EDU ©2011 UHE RO



HAWAII TOURISM RECOVERY ON TRACK

State Visitor Arrivals & Spending
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BUT REAL VISITOR SPENDING STILL LAGS

Statewide Visitor Spending
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STRONG ECONOMIES DRIVE ARRIVALS GROWTH
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GROWTH EXPECTED TO SLOW

State Visitor Arrivals Forecasts
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TOURISM CENTRIC GROWTH NEAR TERM

State Job Growth by Sector
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BUT CONSTRUCTION SECTOR POISED FOR RECOVERY

Real Building Permits-Statewide at Record lows
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SLOW RECOVERY FROM DEEP RECESSION

Job and Income Forecasts
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BEYOND THE RECOVERY: PROSPECTS

APEC provides an opportunity to showcase Hawaii
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BEYOND THE RECOVERY: PROSPECTS

APEC provides an opportunity to showcase Hawaii

Investment in physical capital
e Transformation of energy production

Investing in human capital
e Outpaced growth in US high capital occupations
e Outpaced growth in less skilled occupations
® Directly influenced by University research
e Plays important role in regional productivity growth
e And raising living standards
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