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Competencies 

• Software 

• Databases 

• R&D 

• Mineral exploration 

• Entertainment and artistic originals 

• Design and other new product development costs 

• Branding  (mkt. research and long-lived advertising) 

• Firm-specific human capital (training) 

• Organizational capital (business process investment) 

Broad category     Type of Investment                 

The Corrado-Hulten-Sichel framework 

Non-R&D intangibles: what are they? 



 
IPP now a driver of private nonresidential investment 
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R&D* Artistic and entertainment originals

Software Mineral exploration, shafts, and wells

Equipment Buildings/Plants
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Very big indeed:  the US rate of investment in intangibles 
overtook its investment in tangibles in the 1990s. 

Non-R&D Intangibles: How big are they? 
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Because R&D is performed mainly in manufacturing,  

non-R&D intangibles are distributed more evenly across sectors 
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Non-R&D intangibles: Who invests in them? 

Note—Industrial sector=Manufacturing, mining, and utilities. 

Source---Authors’ elaboration of data for private industries published by BEA 



Implications 

 Policy-makers need data on business investment, i.e., need to know 

firms in today’s economy do not always invest by building factories 

and buying equipment or software 

 The new investment series for IPP gets us in the right direction 

 The simple acknowledgement that R&D is investment opens the door to 

broader thinking about the role of innovation in modern economies (and 

the imperfect competition and market power that goes along with it)  

 But the work is not done:  there is much talk about debt-financed 

infrastructure, but we do not necessarily know what to build 

 e.g., how do we stimulate firm investments in workforce training if we don’t 

know whether these investments are moving up, down, or sideways? 

 e.g., there is concern over Fed tapering and stringent bank capital rules, 

but allowing IP-backed collateral to be counted as tier 1 capital could 

offset some of that 
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